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CENTRAL INTELLIGENCE AGENCY 
OFFICE OF CURRENT INTELLIGENCE 
11 September 1952 


Problems Eaised by Egypt's Military Regine 


General Nagib's assumption of the Egyptian presier- 
ship and the arrest of major political and military oppo— 
sition leaders assure that the army will direct govern- 
mental affairs for some time to come. . 


The army's attention bas been focused on the reor- 
ganization of the armed forces to strengthen the clique's 
position. Officers loyal to the old leadership or dis- 
satisfied with the new have been retired. The aray re~ 
ported that it had anticipated and foiled two or three 
counter-—coups. 


The intensity of anti-corruption sentiment in the 
clique and civilian failure to put through the demanded 
reforms made the army's intervention in civil affairs 
inevitable. The deciding factor which caused the aray 
to ferce Ali Maher's resignation was the fear that the 
failure of the gevernment and the political parties to 
begin adequate reforms would undermine the position of 
the army leaders theuselves. 


The extrene pationalisn of the new government is 
reflected by its appointment of an orthodox Moslem arny 
officer to the Regeacy Council. Two important cabinet 
appointees are nenbera of the anti-British Nationalist 
Party. <A third is a member of the inner circle of the 
Nosiem Brotherhood. 


The quick arrest or house detention of top Wafd 
leaders, as well as officials of cther parties, olimi- 
mated an incipient political threat to the military 
leadership. The government's subsequent ultimatum to 
Egyptian political parties to eliminate corruption with- 
in 30 days is further evideace that the aray will allow 
no interference. It climazed the political purge on 11 
September by dissolving the once-~impregnable Wafd. 
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Tae aray cas probably reform Egypt's politics, but 
its drastic economic program offers sericus problems. 
The threatened division of large eatates may undersizne 
Kgypt's ability to compete in world markets for cotton, 
its chief preduct., 


General Wagib and his associates have shown a 
friendly attitade toward the United States, but little 
Auterest im talking with Great Britain. The sationalisi, 
anti-British staed of several important figures and the 
removal of many pre-Seatern officials from power suggest 
that the present regize'’s policy toward Britain, MEDO, 
and israei may be eo less intraasigest thas that of fer~ 
mer governmmests. rps cache pip pe aiready evident in other 
Arab nations like } indicate that Hagik’s success 
or failure in waintainiag his position aad eaforsing his 
reforms will have infleesce on the entire Arab world. 
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